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ARBITRATION

As a precedent to any right of action hereunder, if any differences shall arise between the contracting parties with

reference to the interpretation of this Contract or their rights with respect to any transaction involved, whether

arising before or after termination of this Contract, such differences shall be submitted to arbitration upon the

written request of one of the contracting parties.

Each party shall appoint an arbitrator within thirty (30) days of being requested to do so, and the two named shall

select a third arbitrator before entering upon the arbitration. If either party refuses or neglects to appoint an

arbitrator within the time specified, the other party may appoint the second arbitrator. If the two arbitrators fail to

agree on a third arbitrator within thirty (30) days of their appointment, each of them shall name three individuals,

of whom the other shall decline two, and the choice shall be made by drawing lots. All arbitrators shall be active

or retired disinterested officers of insurance or reinsurance companies or Underwriters at Lloyd's London, not

under the control of either party to this Contract.

Each party shall submit its case to its arbitrator within thirty (30) days of the appointment of the third arbitrator or

within such period as may be agreed by the arbitrators. All arbitrators shall interpret this Contract as an honorable

engagement rather than as merely a legal obligation. They are relieved of all judicial formalities and may abstain

from following the strict rules of law. They shall make their award with a view to effecting the general purpose of

this Contract in a reasonable manner rather than in accordance with a literal interpretation of the language.

The decision in writing of any two arbitrators, when filed with the contracting parties, shall be final and binding on

both parties. Judgment upon the award rendered may be entered in any court having jurisdiction thereof. Each

party shall bear the expense of its own arbitrator and shall jointly and equally bear with the other party the

expense of the third arbitrator and of the arbitration. In the event that two arbitrators are chosen by one party as

above provided, the expense of the arbitrators and the arbitration shall be equally divided between the two

parties. Any arbitration shall take place in the city in which the Company's Head Office is located unless some

other place is mutually agreed upon by the contracting parties.


