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Placement into Receivership
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Stages of Receivership

Conservation Rehabilitation Liguidation
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Risk-Based Capital (RBC) Requirements

RBC Ratio
(TAC / ACL)

Action level

Regulatory action

300% and above  No action Above 300% is “safe”; no regulatory actions

200% to 300% Trend test Analysis performed to identify whether there is a “negative trend”

150 to 200% Company Action RBC Plan submitted to regulator showing how they will improve their
Level (CAL) RBC Ratio. Also applies if RBC Ratio is below 300% with negative tfrend

100% to 150% Regulatory Action RBC Plan submitted to regulator. Regulator issues a corrective order
Level that the company must follow (e.g., suspend sales of new business)

70% to 100%

Authorized Control

All Regulatory Action Level requirements apply. If the regulator

Level (ACL) believes it is in the best interests of the policyholders and creditors, the
regulator may put the company under regulatory control (i.e.,
receivership)
Below 70% Mandatory Control Regulator must put the company under regulatory confrol
Level (rehabilitation or liquidation)

TAC = Total Adjusted Capital (i.e., statutory surplus, with few adjustments)
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Powers of the Receiver
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Receivership Process (1 of 2)
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Receivership Process (2 of 2)
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Liquidation
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Guaranty Association Limits

Coverage limits (slight variation by state of residence)
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Insurer Insolvencies v. Bankruptcies (10of 2)
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Insurer Insolvencies v. Bankruptcies (2 of 2)
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Creditor Priority Scheme
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Impacts of Primary Insurer Insolvencies on
Reinsurers
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Arbitration Agreements and Insolvencies (1 of 5)
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Arbitration Agreements and Insolvencies (5 of 5)
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Scotlish Re
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The

Receiver's
Perspective
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How the Receiver Develops a Rehabilitation Plan
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How the Receiver Approaches Asset Recovery
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Insurer’s
Perspectives - When

Your Co-Carrier or
Insured Becomes
Insolvent
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Carrier Insolvency Poses Challenges for
Co-Carriers

ARIAS*U.S. 2025 Fall Conference | November 13-14, 2025 | New York | www.arias-us.org



Carrier Insolvency Poses Challenges for
Co-Carriers

ARIAS*U.S. 2025 Fall Conference | November 13-14, 2025 | New York | www.arias-us.org



Allocation Issues
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Allocation Issues
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The Role of State Guaranty Funds
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Other Issues Related to Insurer
Insolvency
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Issues Facing Insurers When Policyholders Go
Bankrupt
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What Comes
Next for

Insurance
Insolvencies
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Lessons Learned and Predicting the Next Big
Insolvency
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